NGC: Explanation for the shares under supervision
On 31 Aug 2020, NGOQUYEN Processing Export JSC explained the shares under supervision as follows:
Based on the Notice No. 861/TB-SGDHN dated 25 Aug 2020 by Hanoi Stock Exchange on putting shares of NGOQUYEN Processing Export JSC (NGC) under supervision, started from 28 Aug 2020
Reason: Accumulation loss exceeded the paid-up charter capital at the reviewed Semi-annual Financial Statement of 2020
Based on the requirements of Document No. 1382/SGDHN-QLNY dated 25 Aug 2020 by Hanoi Stock Exchange, the Company explained as follows:
Operating results of the first 06 months of 2020:
Unit: Thousand VND

	Targets
	Exercised in the first 06 months of 2019
	Plan for 2020
	Exercised in the first 06 months of 2020

	Net revenue
	93,236,674
	38,618,000
	8,717,821

	Cost of goods sold
	85,700,551
	33,273,271
	23,631,655

	Financial expense
	1,393,365
	180,000
	255,929

	Selling expense
	2,606,580
	757,458
	373,210

	Management expense
	2,932,878
	1,144,888
	700,261

	Profit of business operation
	603,300
	3,262,384
	-16,243,234

	Profit after tax
	603,300
	2,609,907
	-16,243,234


· The business operation in the first 06 months of the Company was extremely difficult
Reason:

· Financial status of the Company was no longer be able to implement the solutions to maintaining the production due to the operating result of 2019 lost. Therefore, the situation of unbalance source of capital increased and the capital in service of the business operation was lacking. This caused many troubles for the collecting work of materials and implementation of production plan
· Effect from the epidemic Covid-19 made the production and business status of the Company in the first 06 months of 2020 are in the status of working in moderation, the main operation was processing in order to keep employees and make the incomes to maintain the machinery equipment, along with that, to implement the plans for recovering the production – business operation in the last 06 months of 2020. Sales of products were suspended, there was no exportation orders, revenue was primarily from liquidation of inventories and from processing
· Operating results at the Semi-annual Financial Statement of 2020 lost VND 16,243,234,210. Reason: Primarily due to liquidating inventories, depreciation of fixed assets and distribution of periodic expenses. Loss in the first 06 months of 2020 made the accumulation loss at 30 Jun 2020 of the Company reach VND 30,357,653,268, exceed the paid-up charter capital which was VND 6,359,113,268 (equivalent to 26.5%)

Operating orientations of 2020:

As implementing in accordance with the Annual General Mandate 2020 of the Company, issuing the solutions to gradually recover the production, in which:
· Focus on the processing services of sea food, cooperating in production to the domestic and foreign partners, along with leasing of frozen warehouses, unused assets to make the incomes, pay for storage expense, maintenance of machinery equipment, recovery of the labor force, through that, facilitate the gradual recovery of production and business operation of the Company

· Implement the plan on share private placement for investors who have finance ability, experiences in operating field of the Company and demanding to manage the business operation of the Company, in purpose of restructuring the source of capital reasonably
Business operation plan for the last 06 months of 2020
	No
	Contents
	Unit
	Targets for 2020

	1
	Revenue
	VND
	38,618,000,000

	1.1
	Production of grilled chopped fish
	VND
	21,040,500,000

	1.2
	Processing of sea food
	VND
	15,620,500,000

	1.3
	Leasing of assets
	VND
	1,975,500,000

	2
	Total capital
	VND
	35,355,616,000

	3
	Profit before tax
	VND
	3,262,384,000

	4
	Enterprise income tax
	VND
	652,477,000

	5
	Profit after tax
	VND
	2,609,907,000


